


Bridgeford Trust Company is a boutique, independent trust company providing 
progressive trust administrative services to domestic and international families around the world. 

Bridgeford Trust delivers tremendous control and þexibility to settlors and beneýciaries of trusts, 
as well as their advisors, through South Dakota’s cutting edge modern trust laws, 

including directed trusts, domestic asset protection trusts, privacy, taxation, and decanting.

www.bridgefordtrust.com





























Trust Taxation
The South Dakota Incomplete Non-Grantor Trust (“ING”)

An Incomplete Non-Grantor Trust (“ING”) is a vehicle that potentially eliminates state income tax while taking advantage 
of domestic asset protection. 

•	 An incomplete gift – never leaves settlor’s estate, so NO GIFT TAX.
•	 Non-Grantor Status ï income taxed at the trust level.
•	 Strong Private Letter Ruling (PLR) Support.

When to use the Incomplete Non-Grantor Trust
•	 Asset with signiýcant appreciation, such as low cost basis stock.
•	 Avoids state income tax on subsequent liquidity event if created in a jurisdiction that does not have a state income tax, such as South Dakota.
•	 Avoids future state income tax on undistributed investment income.
•	 PLR requests with the IRS recommended.

Example of the Tax Savings Associated with an Incomplete Non-Grantor Trust
•	 Closely held business with fair market value signiýcantly over basis with a gain in excess of $20 million.
•	 Transfer of closely held stock into an Incomplete Non-Grantor Trust created in jurisdiction with no income tax. 
•	 No gift tax consequence.
•	 Assuming home state has a 6% income tax rate = $1.2 million state tax savings.
•	 Assuming an estimated future investment portfolio of $16 million earning a conservative 4% undistributed total return, continued 
state tax savings of $38,400 per year.
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